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SUBJECT:COUNTERV AILING DUTIES-CERTAIN CONSUMER ELECTRONIC 
PRODUCTS 

REP: STATE 243361 

1 . THE TREASURY DEPARTMENT WILL PUBLISH IN THE FEDERAL 
REGISTER OP PEBRUARY 5 THE FOLLOWING PRELIMINARY DETERMINA- 
TION IN ITS COUNTERVAILING DUTY INVESTIGATION 
OF CERTAIN CONSUMER ELECTRONIC PRODUCTS IMPORTED FROM JAPAN. 
TREASURY FOUND THAT BENEFITS HAVE BEEN RECEIVED BY JAPANESE 
EXPORTERS UNDER THREE PROGRAMS, THAT THESE BENEFITS CONSTI- 
TUTE BOUNTIES OR GRANTS WITHIN MEANING OF COUNTERVAILING 
DUTY LAW, BUT THAT BENEPITS UNDER TWO PROGRAMS ARE DE 
MINIMUS. BENEFITS UNDER A THIRD PROGRAM MAY BE DE MINIMUS, 

BUT TREASURY WILL REQUIRE REPORTS FROM INDIVIDUAL JAPANESE 
FIRMS TO CONFIRM THAT BENEFITS ARE DE MINIMUS BEFORE A FINAL 
DETERMINATION CAN BE MADE NOT TO IMPOSE DUTIES. A PRESS 
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RELEASE WILL BE ISSUED FEBRUARY 4, AND JAPANESE EMBASSY WILL 
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BE INFORMED FEBRUARY 3. 

2. BEGIN TEXT: ON THE BASIS OF AN INVESTIGATION CONDUCTED 
PERSUANT TO CUSTOMS REGULATIONS IT HAS DETERMINED THAT BENE- 
FITS HAVE BEEN RECEIVED UNDER THREE PROGRAMS WHICH CONSTI- 
TUTE BOUNTIES OR GRANTS WITHIN THE MEANING OF SECTION 303 

OF THE ACT. THESE PROGRAMS INCLUDE PREFERENTIAL INTEREST 
RATE LOANS FROM THE JAPANESE DEVELOPMENT BANK, PROMO- 
TIONAL ASSISTANCE FROM THE JAPAN EXTERNAL TRADE ORGANIZA- 
TION (JETRO), AND TAX DEFERRALS UNDER THE OVERSEAS MARKET 
DEVELOPMENT RESERVE. 

3. IN THE FIRST TWO PROGRAMS, THE BENEFITS BESTOWED ON 
EXPORTERS INVOLVE AN AMOUNT CONSIDERED TO BE DE MINIMUS. 

IN THE CASE OF THE OVERSEAS MARKET DEVELOPMENT PROGRAM, 

THE AGGREGATE DATA AVAILABLE INDICATES THAT THE PRO-RATED 
BENEFITS TO EXPORTERS OF THE CONSUMER ELECTRONIC PRODUCTS 
IN QUESTION ARE ALSO DE MINIMUS, AND THAT, WHEN CONSIDERED 

IN THIS LIGHT IN THE AGGREGATE, ALL THREE PROGRAMS COM- 
BINED ARE ALSO CONSIDERED DE MINIMUS. SINCE THE OVERSEAS 
MARKET DEVELOPMENT PROGRAM IS AVAILABLE ONLY TO FIRMS 
WHICH ARE CAPITALIZED AT LESS THAN ONE BILLION YEN, HOW- 
EVER, SIGNIFICANT BENEFITS COULD CONCEIVABLY BE CONCENTRA- 
TED IN A FEW SMALLER FIRMS EXPORTING THESE PRODUCTS TO THE 
U.S. IN ORDER TO ENSURE THAT SIGNIFICANT BOUNTIES OR 
GRANTS ARE NOT BEING PAID OR BESTOWED UNDER THIS PROGRAM, 
THE COMMISSIONER OF CUSTOMS WILL REQUIRE REPORTS FROM 
JAPANESE FIRMS ELIGIBLE FOR TAX DEFERRALS UNDER THE OVER- 
SEAS MARKET DEVELOPMENT PROGRAM, AND EXPORTING THE CON- 
SUMER ELECTRONIC PRODUCTS IN QUESTION TO THE U.S. TO 
ASCERTAIN WHETHER AND TO WHAT EXTENT THEY BENEFIT FROM THE 
PROGRAM. 

4. IF IT IS DETERMINED THAT NO JAPANESE FIRM BENEFITS 

FROM THE OVERSEAS MARKET DEVELOPMENT PROGRAM AN AMOUNT 
MORE THAN DE MINIMUS IN RELATION TO THE QUANTITY OF 
EXPORTS INVOLVED, A FINAL NEGATIVE DETERMINATION WILL BE 
ISSUED. IF IT IS DETERMINED THAT ANY JAPANESE FIRMS DO 
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BENEFIT FROM THIS PROGRAM BY AN AMOUNT THAT IS MORE THAN 
DE MINIMUS IN RELATION TO THE QUANTITY OF EXPORTS INVOLVED, 

AN AFFIRMATIVE DETERMINATION WILL BE ISSUED AS TO SUCH 
FIRMS, AND, ADDITIONALLY, SUSPENSION OF LIQUIDATION WILL 
BE ORDERED AS TO ENTRIES OF THE SUBJECT MERCHANDISE 
MANUFACTURED OR EXPORTED BY ANY FIRM WHICH IS ELIGIBLE FOR 
BENEFITS UNDER THE PROGRAM BUT HAS NOT SUBMITTED THE 
REQUIRED REPORT. SUCH SUSPENSION OF LIQUIDATION WOULD 
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REMAIN IN EFFECT UNTIL THE REPORT WAS RECEIVED AND A DE- 
TERMINATION MADE AS TO WHETHER A BOUNTY OR GRANT WERE 
BEING PAID OR BESTOWED. END TEXT. KISSINGER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ELECTRONIC EQUIPMENT, COUNTERVAILING DUTIES, INVESTIGATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 03 FEB 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: greeneet 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE024058 

Document Source: CORE 

Document Unique ID: 00 

Drafter: ECONSTABLE/TREAS:JWALLAR:CLJ 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750039-0107 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750277/aaaacrlb.tel 

Line Count: 118 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 STATE 243361 

Review Action: RELEASED, APPROVED 

Review Authority: greeneet 

Review Comment: n/a 

Review Content Flags: 

Review Date: 1 5 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <15 JUL 2003 by ShawDG>; APPROVED <22 DEC 2003 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: OUNTERVAILING DUTIES-CERTAIN CONSUMER ELECTRONIC PRODUCTS 
TAGS: ETRD, JA, US 
To: TOKYO 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



